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California’s Clear Logistical Advantage: 
 LOCATION, LOCATION, LOCATION 

• CA is the most populous state in the Nation- Almost 40 million people 
• LA/LB Second largest US population center- CAPTIVE MARKET! 
• Most extensive intermodal rail services to Chicago, Dallas, Columbus, the 

Northeast and Atlanta to move DISCRETIONARY CARGO 
• So Cal is the transloading capital of the country with more than 1.5 billion 

square feet of industrial real estate for SHIPPER FLEXIBILITY 
• Deep Water and BIG SHIP ready and no canals or bridges to navigate from 

Asia to CA 
• Oakland leading gateway and last port outbound for exports from the 

agricultural rich Central Valley. EQUIPMENT BALANCE 
 
 



Trans Pacific Services dominated by USWC Ports 



The everchanging face of Global Container Trade 
 

 



Mergers and Acquisitions effects on Ports 

Source: City of Long Beach Harbor Revenue Refunding Short Term Notes, Series 2018A 
Preliminary Official Statement 
 



Smooth Sailing or Troubled Waters for CA Ports? 
• Fewer, yet larger terminals to accommodate big ships with surges of volume 
• What to do with smaller, less functional marine terminals? 
• Consolidate and Optimize! See NWSA, Port of Oakland, Middle Harbor at 

POLB 
• Appointment Systems and “peel off” yards 
• Easier said than done… Lease provisions, new environmental docs, CAPEX 
• Geopolitical Issues ( National Security, Tariffs, etc.) 
• Responsible Growth vs. Irresponsible Contraints? 

 
 
 



Trade Growth Seems Inevitable 





Is CA’s clear advantage being threatened? 



Maintaining our advantage….? 
• Discretionary Cargo is extremely elastic 
• Competition from other Ports and States is keen- Economic Development Tool 
• Canada has developed an Asia Pacific Gateway Corridor Initiative and a 

National Trade Corridors Fund 
• The Panama Canal has been widened 
• WHAT IS CALIFORNIA’S PLAN? 
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